
 

 
September 15, 2010 
 
Mr. Tim Woo 
Financial Accounting Standards Board 
401 Merritt 7 
Norwalk, Connecticut 06856-5116 
United States 
 
RE: AICPA/FAF/NASBA “Blue-Ribbon” Panel Written Submissions from Constituents 
 

 
Dear Mr. Woo, 
 
We wish to commend the Financial Accounting Foundation, the AICPA, and NASBA for undertaking this very 
important initiative to evaluate the question of private company financial reporting needs. We appreciate the 
opportunity to provide input on to your committee.  
 
The Maryland Association of CPAs is the only statewide, professional membership organization dedicated to 
serving the needs of Maryland Certified Public Accountants. Founded in 1901, when the Certified Public 
Accountant statute was signed into law, the MACPA has been actively working to serve the needs of Maryland 
citizens and its CPA members ever since. 
 
The MACPA has almost 12,000 members including accounting students and CPAs working in practice, industry, 
government and education. With three thousand (3,000) sole practitioners and small CPA firms, MACPA members 
serve thousands of Maryland’s small businesses and individuals. Our CPAs are also directly employed by Maryland’s 
businesses and government, non-profit, and educational institutions. From our largest public companies and 
institutions to the small family-owned businesses on Main Street, MACPA members can be found as Controllers, 
Staff Accountants, CFOs, internal auditors, and in all of the critical roles required to maintain accurate and reliable 
financial information systems. Finally, many of the largest CPA firms in the nation are members of the MACPA.  
These are the firms that audit the large businesses and institutions in Maryland.  
 
The MACPA has responded to numerous pronouncements, exposure drafts, and advocated on behalf of our members 
over the years. Most recently we requested FASB support the recommendations of the Private Company Financial 
Reporting Committee (PCFRC) in exempting private companies from Fin 48 and 46R. This was somewhat of a 
tipping point with our members as ever since there has been increasing concerns voiced by both private company 
“preparers” (CPAs in business, industry and non-profits) and the auditors of private companies (CPAs in public 
practice). In order to address these growing concerns we have done three major activities, 1) Communicate – we have 
attempted to inform and educate our members about the changes in standards and standard setting using all of our 
available tools including presentations, articles, and many social media outlets including podcasts, blog posts, 
Youtube videos, and multiplier networks like twitter, facebook, and linked-in; 2) Engage in dialogue – we hold 
extensive four hour “professional issues updates” in an interactive town hall format every spring and fall where we 
reach close to 2,000 MACPA members and capture feedback in survey instruments; 3) We are in the process of 
forming a special Financial Standards Convergence Task Force that will specifically address the work of your 
Committee, the FASB-IASB Convergence Project, and the SEC’s project on mandatory IFRS for public companies. 
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Therefore on behalf of our members, we would like to offer our preliminary responses to your questions based on our 
town hall survey responses and member feedback from various presentations. 
 
 
All respondents: 

3. a) Tell us about any issues or concerns you have with current U.S. GAAP accounting standards as those 
standards apply to private company financial statements? 
 
MACPA members in private companies and in public practices serving private companies have expressed 
major concerns about US GAAP standards being far too complex, too costly to prepare (versus the benefits to 
the users), and increasingly difficult to explain/comprehend by users of the financials (primarily management 
and owners). Our members also have noted that private company financials have a very limited purpose, and 
limited stakeholders - primarily for owners/stockholders; lenders and sureties who enter the financial 
information into proprietary credit scoring systems for analysis and underwriting; almost none report using 
audited financial reports for management decision-making and analysis (these are presented in “internal” 
report formats).  
 
b) Are those issues or concerns confined to one or more specific standards, or are they more systemic? 
 
This has been a growing issue and appeared to hit a “tipping point” after the release of Fin 48 and Fin 46R. 
We would say it is systemic at this point, especially since FASB voted against the work of the PCFRC. 
 
c) Do you believe that those issues or concerns are largely confined to private companies, or are they broader? 
 
We have heard complaints by preparers at the public company level, although the majority of issues are 
reported by our private company preparers and auditors. 
 
Please be as specific as possible in your answers.  
 

4. What short-term and/or long-term actions do you believe are necessary to address those issues or concerns? 
Please be as specific as possible in your answer, and explain your reasoning. 
 
First, establish a structure that takes into account the needs of private companies. We had hope when the 
Private Company Financial Reporting Committee (PCFRC) was formed, however, it seems that their voices 
were not heard enough to make any significant impact. Representation on the FASB board by private 
company preparers, users, and auditors would be a good starting point. 
 
Second, establish a structure that allows for “differential” GAAP, that is exceptions for either private 
companies (subtraction) or exceptions for public companies (additive) that recognize the vastly different 
stakeholders, purpose, and business complexity between private and public enterprises. 
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5. a) To what extent, if any, would an SEC requirement for public companies to adopt IFRS at a date certain 
affect your answers above? Why? 
 
Our answers, at this point would not be different, although our members have expressed a desire to make sure 
that private company standards reflect the direction (convergence / international) and basis (rules / principles) 
of public companies to prevent the “class distinction” noted in “6” below. 
 
b) To what extent, if any, would other outside factors affect your answers above? Which factors and why?  
 

6. Is there any other input that you'd like to convey to the Panel? 
 
Our members have expressed concerns that any proposed solution does not differentiate standards to the point 
of separating the CPA profession into “classes” of public company and private company preparers and 
auditors. This would make it difficult to move from one “class” to the other and add barriers to the growth / 
graduation of private companies to public companies. It would also exacerbate the shortage of CPAs that still 
exists. 
 
We also want to ask these questions of the committee: 
 
How can we respond to the different needs of public and private companies while meeting the needs of an 
increasingly global/international environment? 
 
What changes in accounting education and examination will be required to support the recommendations by 
the committee? 

   
7. Do these responses represent your individual views or are they submitted to represent the views of the 

organization with which you are associated?  
 
These views are from the Maryland Association of CPAs (www.macpa.org) and based on extensive member 
feedback over the past several years and most recently form our town hall meetings. 

 
Sincerely yours,  
 

 
J. Thomas Hood, III, CPA 
CEO & Executive Director  


